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A Whirlwind of Issues 
 
– FIRB  
– Chinese investment in Australian Real Estate 
– Residential real estate issues in Asia-Pacific 
– How is this influencing the Australian market. 
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The FIRB View 
• Foreign Investment Review Board (FIRB) 
– Import vs Export $ 
– Drive economic growth, creates skilled jobs, improves 
access to overseas markets and enhances productivity 
– Construction investment and improve housing supply. 
– Creation of 3 new registers. 
– Remove the exemption for private foreign investors 
acquiring an interest in critical infrastructure assets 
purchased directly from state and territory governments. 
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Value of FIRB Applications  to 2016 
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FIRB Approvals Type and Location 
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Combined Real Estate Application Decisions 
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Commercial Real Estate 
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Overall Investment in Residential Real Estate 
Source: FIRB Annual Report 2016 Copyright: Erika Altmann - 2 August 2017 
Proposed Real Estate Investment in Tasmania 
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What Makes Australian Real Estate Attractive? 
• FIRB regulatory environment 
• Stable economic conditions 
• Excellent property regulatory environment 
• Low rental yields but higher than some countries 
• High capital growth 
• Outright ownership vs land lease 
• Low deposit requirements 
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Chinese Investment in Australia 
• 18 megadeals in 2016 
• Dominated by megadeals, 7 
in 2015, 2 were  commercial 
real estate, all were Chinese 
• 78% of all deals were private 
investors 
• 49% of investment is in NSW 
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China’s Push Factors 
• Overall real estate investment increased but 
residential real estate is slowing. 
• Growth is in commercial premises  
• previously plazas and 
hotels  
• now hotels and health 
care. 
Source: FIRB Annual Report 2016 
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Why Has It Changed? 
• Rental yields gap closes and Aust. house prices increase. 
• Australian property is still seen as a safe investment 
option. 
Gross yield = 
annual rental 
income/property 
value x 100. 
Source: KPMG/University of Sydney  database 
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What’s Happening in China? 
• Fluctuating Chinese currency (RMB) 
• Unstable economic conditions 
• Difficulties in accessing loans 
• 30% deposit requirement 
• Restrictions on buying urban properties 
• Low rental yields 
• Restrictions and poor performance of rural property 
• Poor property regulatory environment and black 
market ownership 
 Source: Altmann, E & Yang, Z (2017) 
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Chinese legislative changes 
State Administration for Foreign Exchange (SAFE) 
• 2015 Property ownership restrictions 
• 2016 Chinese State Administration of Foreign 
Exchange imposed restrictions 
• 2017 Outgoing monetary restrictions imposed 
(Zhixuan Yang, Dongbei University/University of Melbourne) 
 
“Chinese buyers would look for other ways to get 
money out of the country”.  
(Esther Yong, Director ACproperty & Sodichan) 
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The Future for Real Estate Investment 
• Off the plan to Chinese and other Asian nationals 
• Black market economies already have cash export 
economies in place 
• Easier to purchase share in commercial property 
than residential property outright  
• Commercial yields and demand is in health 
• Australian rural land becomes more attractive than 
residential 
• China is likely to continue to have their own housing 
affordability crisis 
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Apartments in Asia – Pacific countries? 
• Townification 
• Segregation - haves vs have nots 
• Aging high-rise and maintenance issues 
• Tendering oversight and collusion 
• Developers and strata management 
companies relationships 
• How to keep maintenance costs low 
• Collective action issues 
• Anger towards strata/property managers  
• Accessing walkable cities 
Source: Altmann E & Gabriel M (forthcoming) 
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Questions? 
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